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During September, two companies from the US and Germany announced plans to establish
new operations in Mexico in the near future. On Sept. 12, the US aviation parts manufacturer
Pratt and Whitney said it had purchased a plant in Queretaro city from the Mexican company
Turborreactores. The plant, which specializes in repair of airplane turbines, was shut down in June
following a labor dispute between the former owners and workers at the plant. Pratt and Whitney,
which plans to initially invest US$30 million to remodel and modernize the facility, is expected to
start operations at the plant sometime in October. A company spokeswoman said 95% of the plant's
former employees would be rehired. In fact, about US$1.2 million will be spent to retrain workers.
Meantime, the German company TEKA also announced plans to open a factory to produce
kitchen appliances and utensils. According to Madrid-based business publication Gaceta de los
Negocios, the products manufactured at the TEKA facility in Mexico will be marketed throughout
Latin America. Although the location of the new facility was not mentioned, the publication said
the opening of the Mexican facility is considered a priority for the company, which has moved
aggressively to expand operations around the world. In recent months, the company has established
operations in China, Ukraine, and Hungary. The company reported global profits of US$391 million
in 1993.
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